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RELIEF SOUGHT: ESTABLISHMENT OF A PROVISIONAL DRILLING
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEPICTED IN EXHIBIT A (herein "Subject Lands"
PURSUANT TO VA CODE $ 45.1-361.20;
FOR THE DRILLING OF HORIZONTAL
CONVENTIONAL GAS WELLS

LEGAL DESCRIPTION:

SUBIECT DRILLlNG UNIT SERVED 8Y
WELL. VH-531553
TO BEDRILLED IN THE LOCATION
DEPICTED ON "EXHIBITA HERETO,
APPALACHIA QUADRANGLE
GLADEVILLE MAGIS~ DISTRICT
WISE COUNTY, VIRGINIA

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: E()TPRODUCTION COMPANY ) VIRGINIA GAS
) AND OIL BOARD
)
)
)
) DOCKET NO.
) VGOB 10/10/19-2830
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearlnu Date and Ptaem This mama came before the Virgmia Gas snd Oil Bmnd (hereafter
"Bceuf') for finsl hesrmg at 9:00 a.m. on October 19, 2010 at the Russefi County ~Censer, Lebanon,
Virgbds.

Anuearaucesr Jmnes E. Kaiser, of Wilboit sad Kstnu, ~ fitr the Appliamt. Sharon M.B.
Pigeon, Assistant ~General was present to advise dm Board

3. Jurhuficfiou and Notice: Pursuant to Va. Code 0 45.1-36i.i et seq., the Board finds dsu it has
jmisdiction over fim subject matter. Based upon the evidence pmsented by Applicant, tbe Bomd also finds that tbe
Applicaat bas (I) exercised due diligence in conducthg a meaningful search of ~ly available sources to
deteunhm tbe identity and ~tus of each gas snd oil owner, coal owner, or mineral owner entitled by dte VA.
Code and Board Rules to Notice hereof; and (2) has~to tbe Board ttuu it bss given notice to those parties
(hereaitsr ~s "person(s)" whether referrhg to individuals, oorprations, pstmershfps, assocMons, compmuor,
businesses, trusts, joint vennues or other legal entities) entitled by Va. Code 0 45 I-36L19to notice of the Application
filed harem; Whereupon, the Board hereby fiuds that tbe uotices given herein satisfy all~reqtiirements, Bomd
nde requirumerm aud the udnmusn stsndauh of due ptruuak

A Relief Reuuestudt Applicsnt mquestfite Board Isum an order providing as fofiows:

An estsbiisbmem of a pmvisional umt for the exploration, development ucd pmducdon of oonventionai natural gss
fium the pool defiued as the top of the Ivtississippi-~ Age formations, including, but not hmited to, the Weir,
Big Lime, Bares, Devonian Shale, and all zones in communication ~ snd aII productive ~ thereof

the "PooP), tmderlytug the mea, as depicted in Extubh "A"and descnbed as folloum
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Said boundaries are descnlMd using the State Phme~System as required by 4 VAC 25-160-50.5.c.

Beghming at approximate Virgmia State Plane Coordbnm (NAD 1927, South Zone): N:
270293.62; E: 755,676.80, thence East to Virginia Suue Phme ~(NAD 1927, South
Zone): N 270,132.18,-E 759,406,83; thence Sou«t to Virginia State Phme Coordinate (NAD
1927, South Zone): N 266,402.15; E 759+45.39; thence West m Virginia State Plane
Coordinate (NAD 1927, South Zone): N 266,563.59;E 755,51536; thence North to the poiat of
beghmbtg c ntaining 320.00 acres.

providing «et operations under snd in accordance wnh this order shall be regarded aud considered as development,
operation and pmducdon upoa ag lands included wilhin the subIect provisional drilling unit. Pmduction &om auy
weKs dri&ed on cpenued, or~&mn any part of tbe provisicrud driging unit, no manur where located, sbaB for
all~be regsnled as ~on &om each separately-owned tract whhm the subject provisional drillmg unit.
Tbe portiou of produc«on pmduced &om and attributed to the provisional driBiug unit aud any sepsramly owned tract
thereh, shag be deemed for ag purposes to have been acuudly pmduced &om such pmvisional drgling unit and tract,
and devel~ exploration or produc«on ~with respect to any portion of the pruvisiomd drilbug unit shaB
be deemed for aB purposes to be the conduct of such operation ibr the production of gas &om each s~y owned
tract in said unit.

5. ReBef Orsumdt ~of such other relief as is merits by the evidence and is just and equitable
whether or not such relief hes been specigcaBy requested hemic shall be and hereby is gnmted.

Sneeial Findinast The Boaul Buds:

(1)To Establish a Provisional Drilling Unit pumuaut to Va. Code 8 45.1-36120;

(2) Allow multiple wells within tbe provisional drillmg mut established hereby as depicted on Exhibit "A"

(3) Approve that the dimensions ofthe unit be 3733'y
3733'4)

Tbst tbe Unit be established with a 300'nterior window wi1h a 600'tandoff &om horizontal weBbcres in

adjacent units;

(5) That the operator be aBowed to driB cur&tee locsdous (mp-hole) outside of the unit so long es aB
production cceues &um widun tbe huurior window of the unit, aad

(6) That there be a miaimum of 600'etween any~wegbore aud any vertical well~&um
that horizon and that

(7) 'Ibe Order provides for tmdtiple weBs for maximiun drainage.

(8) The Board Ends the subject dr&Bug unit confornu to the miue developmetu plan snd corresponds with
mine operations, mchdiing, without ~ the drBling of multiple conventioual gss wells in the
subject drBBng unit.

7. Conclasionr ~ the requested relief aad a& terms and proviaoas set gath above be end
hereby are granted snd 1TIS SO ORDERED.

8. A~:Appeals of this Order are governed by the provisions ofVa. Code Aun. 8 45.1-3619 which
pmvidn that any order or decision of the Board may be apped to the approprhrm circuit court

9. Effective Date: This Order sbaB be efkctive as of the date of the Board's~
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DONE AND EXECUTED this ~ day of
2015, by a majority of the Virginia Gas and Oil Board. M Q

Bradley
Lambert,

htdrman

DONE AND EXECUTED this 2. I day of s.TcsL-/
yT

2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper /
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this lg/ ~ day of Q5 lxt , 2015,
personally before me a notary public in and for thy gomIIIronwealth of Virginia, appeared
Bradley Lambert, being duly sworn rhd depose anZ say that he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

Mllm CPr~a . )
SaKy@ettlgkron

My Commission Expires January 31, 2019 rrrllrrrr

re~,'ttQTARY ",0+~~
Pt/eUC* BEG grm31%

:, MY 00MMISS1DN use

~ W+'...1/St/2919. ~
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EXHiarr PL-1
Property Ownership infornTation

Q1

LEAsE NO. 228096U Pvmse
KMINIERER
611.00ACRES
PENit VIRGINIA OPERATING COISPANY, LLC-
surface, oil. gas 8 cost
G4S 186.74AC. 58.88%

Qs

LEASE NO. 228096U PV-648
ISIAH STIDHAM
201.11ACRES
PENN VIRGINI4 OPERATING COMPANY, LLC-
oiL gas B coal
GAS 46.28AC. 1445%

Qs

LEASE NO. 22S096U PVG46
611.00ACRES
PENN VIRGINIA 0PERATING COMPANY, LLC-
coal,c88 gas
AGIN LLC - surface
GAS 0.77AC. 0.24M

UNLEASEO
VCIC
107.22ACRES
4CIN, LLC-surface 8 coal
ARK lAND COMPANY -eccl lessee
PENN VIRGINIA OPERATING COMPANY, LLC-
50% ROYALTY OWNER
PAROEE MINERALS, LLC -505I ROYALTY OWNER
CHESAPEAKE APPALACHIA LLC-
oil 8 gas lessee 8 farmer
NGAS RESOURCES. INC. -formac
CU SISERLAND RIVER COAL CCNIPANY- coal operator
PENN VIRGINUI OPERATING CDMPANY, LLC-
oil 0 gss owner
GAS SS.964C. 17.48M

Q'EAsE

No. 228898U Pv-001
CRAIG PARSONS
775.10ACRES
PENN VIRGINIAOPERATINGCOMPANY, LLC
oil,gas 8 coal
GAS 9.85AC, 8.02tt

LEASE NO. 229095U PV<46
611.00ACRES
PENN VIRGINIA OPERATING CONIPANY, LLC-
oN8 gss
ARK UNDID COMPANY- surface 8 coal
5.68ACRES

5.72AC. 1.15M

Qe

LEASE NO. 228098U PV446
sf 1.00ACRES
PESIN VIRGINIA OPERATING COMPANY. LLC.
oil 0 gas
ARK LAND COMPANY - surface 8 coal
6.12ACRES
GAS 6.12AC. 1.91%

Qs

UNLEASED
VCIC
'I94.00 ACRES
Aclif, LLC -surface 8 coal
ARK LAND COMPANY -coal lessee
PENN VIRe HIA OPERATlNG COMPANY. llc-
50 / ROYALTY OWPIER
PARDEE MSIERALS, LLC -50K ROYALTY OWNER
CHESAPEAKE APPALACHIA LlC-
oil S gas lessee Bfarmor
NGAS RESOURCES, INC. -formac
CUIIIBERLAHO R!VER COAL COMPANY- coal operator
PENN VIRGINIA OPERATING COMPANY. U.C-
os B gas owner
GAS 4.574C. 1.52M

Qs

LEASE NO. 228096L
INTERSTATE RAILROAD COMPANY
PIO19.24 ACRES-surface
PENN VIRGINIA Ol'ER4TING COMPANY, LLC-
coal, ca 0 gaa
GAS 4.77AC. 1.491I

UHLEASEO
INTERSTATE RAILROAD COIBPANY
1.17ACRES
surface, coal, oil 8 gas
GAS 1.17AC. 0.87%
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Penn Virginia Operating Co., LLC
Attn: John Keith
Seven Sheridan Square Suite 400
Kingsport, Tennessee 37660

Exhibit

VtaOB 10/10/19-2030

NGAS Resources 'inc,

Attn: Rick Bender
120 Prosperous Place, Suite 201
Lexington, KY 40509

lateral@to Ratlroad Co,
cto Norfolk Southern Corp.
Ano: John W. Fox, Jr.
110Franklin Rd, SE
Roanoke, VA 24202-0028
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